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Description of the Company’s Business

* A note regarding implementation of the provisions of the Securities Regulations (Periodic and Interim
Reports), 5729-1970 (“Securities Regulations') in this report:

e Pursuant to Section 8B of the Securities Regulations, the provisions of Section 8A of the Securities

Regulations regarding the periodic report do not apply to a corporation that is an insurance company or a
banking corporation.
The Company is a holding company, whose principal holdings are consolidated insurance companies (Harel
Insurance Company Ltd., Dikla Insurance Company, Ltd. and the Greek insurance company Interasco Societe
Anonyme General Insurance Company S.A.G.I). In addition, Harel Group includes management companies
that manage mutual funds, provident funds and pension funds.

This report, with respect to the insurance, pension and provident funds business, is prepared in accordance
with the instructions of the Head of the Capital Market, Insurance & Savings under Section 42 of the Control
of Financial Services (Insurance) Law, 5741-1981, regarding the description of the corporation’s business in
the periodic report for insurance companies that, among other things, prescribes the structure of the report and
the information to be included in the periodic report of insurance companies. (Circular no. 12 from January 12,
2006 regarding a description of the corporation's business in the periodic report of insurance companies, a
circular from January 7, 2007, and a circular from February 25, 2007).

o  This chapter forms an inseparable part of the Periodic Report and the entire Periodic Report should be read as a
single document.

e This chapter in the Periodic Report, that describes the Company, its developments, business and areas of
activity, also includes forward-looking information, as defined in the Securities Law, 5728-1968. Forward-
looking information is uncertain information with respect to the future, based on existing information that the
Company has at the time of preparing the report and includes the Company’s estimates or intentions at the time
of preparing the report. Actual performance may differ substantially different from the results that were
estimated or inferred from this information. In certain instances sections can be found that include forward-
looking information where words such as “the Company/Group estimates”; “the Company/Group believes”;
"the Company/Group anticipates”, "the Company/Group intends", and the like appear, and such forward-
looking information may also be worded differently. Forward looking information that appears in this report
refers exclusively to the date on which it was written. The Company does not undertake to revise or change
this information inasmuch as additional or revised information in connection with the aforesaid information is
brought to its attention.

o All the amounts that appear in this report as at the dates and for the period until the end of 2003 are in adjusted
amounts, whereas the amounts as at the dates and for the subsequent periods are in reported amounts.

e  For the avoidance of doubt it is hereby clarified, that the descriptions presented in this report concerning the
insurance products are concise descriptions solely for the purpose of this report, and the conditions of the
insurance products that are binding upon the insurers from the Company’s Group are only those specified in
the relevant insurance contracts (policies) entered into by them. Accordingly, the description set forth in this
report shall not be used for purposes of interpreting the insurance contracts and shall not constitute a source for
any reliance regarding the terms of the insurance.

o For the avoidance of doubt it is clarified, that the descriptions presented in this report concerning the terms of
the various pension and provident fund products are concise descriptions solely for the purpose of this report,
and the terms that are binding are as set forth in the Provident Funds Law, in the Provident Fund Regulations
and in the articles of the pension and provident funds.

o For the avoidance of doubt it is clarified, that the descriptions presented in this report concerning the various
mutual funds are concise descriptions solely for the purpose of this report and the terms that are binding are
those set forth in prospectus of the funds and in the updates that were published.
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