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Communications.6

one of the franchise holders for,(˧'184
"

7").of the equitf of

Telad

JenJsalem Studios Ltd%29Harel ams

.the Second Channel0ˬtelevislon broadcasts

Activities of~

Harel

Investments.7

subsidiary˞5the management, control and supewision ofˣˬengaged15Harel Investments itself

,the promotion of investments and plansˣˬthe planning of the Group' s operations andˣˬ,companies

.either directly or through Group companies

Financial position and operating results.˰

Group earnings improved significantly. The main reason for the,2003,13the year ended December1ˬ

the stockˣˬresult of~

the

rise8investment Income from marketable securities as1ˬthe nse15improvement

market8111ˬthe fourth quarters of the year. Prices rose1ˬthe second and1ˬmarket, occuwing mainly

respect of profit participating policies and investments1ˬsectors and affected both investments made

.made for the Group Insurance companies ' am account

Condensed data from the consolidated income statements of

the

Company.1

comparison withˣ˲2003change

"
˪

20012002200120022003

millions˞15millions˞15millions˞15

Life assurance business

(6)(1)007,2901,1888,1premiums07055

32183276129365Income

General insurance business

244674,2187,3326,3Premiums and fees - goss

162003,2280,2323,2retentions-

6845191221320Income

71202235133401income for the

year

˞01

0˸Retum

5.295.138.37˪˰)equity



81Condensed data from the consolidated balance sheets of'

the

Company as

companson with1˲2003change

"
˪31December

20012002200120022003

millions ws millions˪15ws millions

2115611,17573,18388,21Total assets

Gross reserves

1713474,10781,10217,12life assuranceˣˬ

19082,1287,1general Insuranceˣˬ

Reserves for

33198199204extraordinary risks

2216600,13218,14533,16Investments

4231000,1081,1420,1Shareholders ' equity

Life assurance.3

Results of

,

'

operations

101815'of

the

Group%36million, constituting888,1˧˰510amounted2003the yearˣˬGross prenuums

when compared%1Insurance fees (premiums and fees) for the said year. Total prenuums declined by

the economyˣˬThe ongolng recesslon, unemployment and the

ls

owdam.2002,with the prevlous year

.affected both policy cancellatlons and the sale of

:

new policies

ˣˬ0111110ˬ129˧˰5million, as compared with365˧˰5Earnings from life assurance this year reached

ˣˬthe significant nse15earningsˣˬThe maln reason for the large Increase.%183Increase of8ˬ,2002

10558compared with,0111110ˬ582,1˞15investment Income . Income from investments this year reached

,,part of

this

Income˯8ˬ1(signifiˮ4.the prevlous yearˣˬ0111110ˬ114˧˰5

:

the amount ofˣˬfrom Invesistments

15the policy-holders and10allocated15,the profit participation insurance portfolioˣˬwhich originates
the life assurance resewe which increased this year (before deduction of'

management

fees) bvˣˬincluded

income from invesistments hasˣˬmillion last year. The increase053˧˰5with4(million, compare563,1˧˰5
respect of profit-participating policies . Thisˣˬincome fhom management feesˣˬincrease8ˬˣˬresulted

The.2002ˣˬmillion29˧˰5million, as compared with143˧˰510year management fees amounted

.eamingsˣˬthe increase10the insurance companies ' am account also contributed0ˬinvestments made



(˰0ˬ1˧6)Life assurance.3

tum, affectedˣˬ,policy redemptions whichˣˬThe results of life assurance were affected by the steep nse

,million713˧˟510the rate of amortizatlon of

defewed

acquisition costs . Redemptions this year amounted

the difricult10due15policy redemptionsˣˬmillion last year. The Increase584˧˟5compared with

ˣˬunemployment and the econonuc slowdo
~

m . The resewes10particular , dueˣˬ,and51˷8110ˬeconomic

and the resewes for extraordinary0111110ˬ217,12˧˟5reached2003,31December81life assurance as

.million204˧˟510risks amounted

Profit-participating policies

are1992profit-participating policies switten as from0ˬ,
~

real temˣˬ,The average rates of

return

.8

:

as follows

2003-1999*2002*2003

-real termsˣˬRate of :'

return

3.7(7.6)9.22Before management fees

7.5(3.7)7.19After management fees

˦ˬˣ˥* The average of the rates of return Of subsidiary companles which operated separately

.and were merged thereafter2002,13December

policyholders was the highest˞5for2003ˣˬThe return which Harel Insurance achieved

.return amongst insurance companies

the consolidated lifeˣˬoss) and management fees included1(Estimated investment income.˪

respect ofˣˬpolicy holders10assurance business statements which were credited or charged

profit-participating policies calculated as per guidelines laid dam by the Insurance Supewisor

:(˧˟5]0millionsˣˬ)the basis of

quarterly

returns and average resewe balances are as follows0ˬ

20022003

(364)979oss) after management fees1(Investment income

29143Total management fees

the life assurance marketˣˬChanges

The negotiations conducted by the insurance companies with the Treasury - the Office of the Supewisor

the refonn of the life assurance business were concluded towards the end of10of Insurance, with regard

providing complete10relates mainly,2004the beginning of81the year. The refonn, launched

manager' sˣˬinsurance policies bothˣˬthe portion of satngs, risk and expenses10transparency as

.insurance and individual policies , as well as significantly limiting the level of expenses and commissions

organize their operations10require insurance companies˧˰˥ˣexpenses0ˬThis limitation placed

.agents10costs and comnusslons paid10differently as
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General insurance.4

nulllon, compared with326,3˧˰510amounted2003the year1ˬRevenues from prenuums and fees

.20011ˬmillion674,2˧˰5and)%

4Increase

of8ˬ)20021ˬmillion187,3˧˰5

:

as follows15Composition of

the

general Insurance revenues

20022003

Gross Retention Gross Retention

"
˪millions˞15

"
˪millions˞15

"
˪millions˞15

~

˪millions˞15

35506275533274924792Motor vehicle , property

Compulsory

2044714450]247714480motor

vehicle

760]19623717522715Other

property

500]13413511014467Liability

33760265233551126570Health

-7125-1-2Other

100280,210087],3100323,2100326,3Total

,single source8consolldated subsidiary fhom8general insurance received bvˣˬinsurance fees10181The

239˞15general insurance received by that subsidiary areˣˬinsurance fees101˷Of%5which exceed

ˣˬ,reinsured overseas) and˟these policiesˣˬof the risk%95)one consolidated companyˣˬmillion

.from another source11˟1110ˬ26˧˰5million from one source and129˧˰5,another consolidated company

2002ˣˬmillion221˧˰5nulllon, compared with320˧˰510Earnings from general insurance amounted

.2001ˣˬmillion191˧˰5and)%

45

increase of˲ˬ)

insurance branches except motor vehicle property. The811ˣˬ

"
premiums and feesˣˬThe increase

the insurance companies' share ofˣˬthe increase10compulsory motor vehicle

"
dueˣˬfeesˣˬincrease

the insurance2003ˣˬof the risk, whereas%80the insurance companies insured2002ˣˬ.these policies

ris

e

ˬ01activities . Insurance premiums, however, did˞5companies bore the enhre risk , after Avner ceased
average of˲ˬdecline bv8because of15the portion of the risk insured. Thisˣˬchangeˢˠ11by the

,with the Circular of

the

Supewisor of

Insurance

1ˣˬ˯ˣˬ,2003,1tariffs as from July1ˬ%6approximately

the1ˬInsurance tariffs1ˬpart, also explains the decline1ˬ,and because Of increased competition, which

due, amongst15other Insurance branches1ˬprenuums1ˬmotor vehicle property market. The Increase .ofbusiness11ˬ˯5certain1ˬInsurance tariffs1ˬIncrease˲ˬnew business and10,other reasons

1ˬthe capital markets1ˬgeneral Insurance stems from the sharp nse1ˬmaJ

or

portion of

the

earnings1

should be noted11.20031ˬmillion404˧˰51020021ˬ0111110ˬ31˞15Investment Income rose from.2003

the1ˬoutstanding Clalnb resewes10significant portion of the investment earnings are credited8that

compliance with the Insurance1ˬ15compulsory motor vehicle . This1ˬof business and11ˬ˯5liability

.Supewisory Regulations
























































































































































